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29" September 2011
Malcolm Vickers Direct line 0844 798 7816
Deputy Chief Executive Mobile 0797 400 7290
Stafford Borough Council Emai g-patterson@audit-

commission.gov.uk

Dear Malcolm

Stafford Borough Council: Audit of Accounts for 2010/11
Auditor’s reports on the Financial Statements and Notice of Certification of

Completion of the Audits

| am pleased to be able to advise you that the audit of the Authority’s accounts for the
year ending 31 March 2011 has been completed.

An unqualified opinion and the audit certificate on the accounts were issued on 29
September 2011. On the same date [ also issued an unqualified conclusion on the
Authority’s arrangements for securing value for money as required by the Audit
Commission's Code of Practice. | enclose a copy of my report with this letter.

in this letter | outline your responsibilities in respect of the use of my report.

Please ensure that:

s you only publish the financial statements accompanied by my relevant report
on those statements;

e you only publish the financial statements accompanied by the ‘other
information' provided to me before | issued my report and specifically referred

to in my report; and

e you do not publish the financial statements accompanied by any other
information not provided to me prior to issuing my report.

You may wish to publish and distribute the financial statements in electronic format. |
would like to draw your attention to the Statement of Responsibilities of Auditors and
Audited Bodies prepared by the Audit Commission and issued in March 2010. This

specifically provides that:
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« the examination of the controls over the electronic publication of audited
financial statements is beyond the scope of the audit of the financial
statements and | cannot be held responsible for changes made to audited
information after the initial publication of the financial statements and my
report; and,

e where you wish to publish or distribute the financial statements electronically,
you are responsible for ensuring that the publication accurately presents the
financial statements and my report on those financial statements. This
responsibility also applies to the presentation of any financial information
published in respect of prior periods.

[ give my consent for my report on the financial statements to be reproduced and
referred to electronically when accompanied by the statements of accounts. However,
please do not reproduce my signature in any electronic format for any purpose.

[ have not had to issue a report in the public interest under Section 8 of the Audit
Commission Act 1998.

Please note that Regulation 11 of the Accounts and Audit (England) Regulations 2011
requires the Authority to give notice by advertisement, including notification on its
website, that the audit has been concluded and that the statement of accounts is
available for inspection by local government electors.

This notification should include:

o A statement of the rights conferred on local government electors by section
14 of the 1998 Act.

» The address at which, and the hours during which those rights may be
exercised.

o Details of where the statement of accounts can be found on your website.

| would therefore like to express my thanks to yourself, officers and members for the help and
assistance they have provided this year and look forward to working with you in the future.

Yours sincerely

Grant Patterson
District Auditor

cc.  Bryan Law
Suzi Joberns



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
STAFFORD BOROUGH COUNCIL

Opinion on the Authority accounting statements

| have audited the accounting statements of Stafford Borough Council for the
year ended 31 March 2011 under the Audit Commission Act 1998. The
accounting statements comprise the Movement in Reserves Statement, the
Comprehensive Income and Expenditure Statement, the Balance Sheet, the
Cash Flow Statement and Coliection Fund and the related notes. These
accounting statements have been prepared under the accounting policies set out
in the Statement of Accounting Policies.

This report is made solely to the members of Stafford Borough Council in
accordance with Part il of the Audit Commission Act 1998 and for no other
purpose, as set out in paragraph 48 of the Statement of Responsibilities of
Auditors and Audited Bodies published by the Audit Commission in March 2010.

Respective responsibilities of the Deputy Chief Executive with $151
Responsibilities and auditor

As explained more fully in the Statement of the Deputy Chief Executive with
5151 Responsibilities, the Deputy chief Executive is responsible for the
preparation of the Authority's Statement of Accounts in accordance with proper
practices as set out in the CIPFA/LASAAC Code of Practice on Local Authority
Accounting in the United Kingdom. My responsibility is to audit the accounting
statements in accordance with applicable law and International Standards on
Auditing (UK and ireland). Those standards require me to comply with the
Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the
accounting statements sufficient to give reasonable assurance that the
accounting statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies
are appropriate to the Authority's circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting
estimates made by the Authority; and the overall presentation of the accounting
statements. | read all the information in the explanatory foreword to identify
material inconsistencies with the audited accounting statements. If | become
aware of any apparent material misstatements or inconsistencies [ consider the

implications for my report.



Opinion on accounting statements
In my opinion the accounting statements:

» give a true and fair view of the state of Stafford Borough Council’s affairs
as at 31 March 2011 and of its income and expenditure for the year then
ended; and

e have been properly prepared in accordance with the CIPFA/LASAAC
Code of Practice on Local Authority Accounting in the United Kingdom.

Opinion on other matters

In my opinion, the information given in the explanatory foreword for the financial
year for which the accounting statements are prepared is consistent with the
accounting statements.

Matters on which 1 report by exception

| have nothing to report in respect of the governance statement on which | report
to you if, in my opinion, the governance statement does not reflect compliance
with ‘Delivering Good Governance in Local Government: a Framework’ published
by CIPFA/SOLACE in June 2007.

Conclusion on Authority’s arrangements for securing economy, efficiency
and effectiveness in the use of resources

Authority’'s responsibilities

The Authority is responsible for putting in place proper arrangements to secure
economy, efficiency and effectiveness in its use of resources, to ensure proper
stewardship and governance, and to review regularly the adequacy and
effectiveness of these arrangements.

Auditor’'s responsibilities

| am required under Section 5 of the Audit Commission Act 1998 to satisfy myself
that the Authority has made proper arrangements for securing economy,
efficiency and effectiveness in its use of resources. The Code of Audit Practice
issued by the Audit Commission requires me to report to you my conclusion
relating to proper arrangements, having regard to relevant criteria specified by
the Audit Commission.

| report if significant matters have come to my attention which prevent me from
concluding that the Authority has put in place proper arrangements for securing
economy, efficiency and effectiveness in its use of resources. 1 am not required
to consider, nor have | considered, whether all aspects of the Authority’s
arrangements for securing economy, efficiency and effectiveness in its use of
resources are operating effectively.



Basis of conclusion

| have undertaken my audit in accordance with the Code of Audit Practice,
having regard to the guidance on the specified criteria, published by the Audit
Commission in October 2010, as to whether the Authority has proper
arrangements for:

e securing financial resilience; and
e challenging how it secures economy, efficiency and effectiveness.

The Audit Commission has determined these two criteria as those necessary for
me to consider under the Code of Audit Practice in satisfying myself whether the
Authority put in place proper arrangements for securing economy, efficiency and
effectiveness in its use of resources for the year ended 31 March 2011.

| planned my work in accordance with the Code of Audit Practice. Based on my
risk assessment, | undertook such work as | considered necessary to form a view
on whether, in all significant respects, the Authority had put in place proper
arrangements to secure economy, efficiency and effectiveness in its use of

resources.
Conclusion

On the basis of my work, having regard to the guidance on the specified criteria
published by the Audit Commission in October 2010, | am satisfied that, in all
significant respects, Stafford Borough Council put in place proper arrangements
to secure economy, efficiency and effectiveness in its use of resources for the
year ending 31 March 2011.

Certificate

| certify that | have completed the audit of the accounts of Stafford Borough
Council in accordance with the requirements of the Audit Commission Act 1998
and the Code of Audit Practice issued by the Audit Commission.

Grant Paterson
Officer of the Audit Commission

Opus House, Staffordshire Technology Park
Beaconside, Stafford, ST18 OLQ

29" September 2011



